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This is a summary translation of the company’s statement communicated to the Polish Securities Commission according to
paragraph 1.2 and 57.2 of the Decree of the Ministries Committee, dated 16" October of 2001 {Official Journal no 139 item
1568) regarding current and periodic information announced by issuers of securities admitted to public exchange.

The Management Board of Prokom Software S.A. announces the consolidated quarterly report of Prokom

Scftware S.A. Capital Group for the 2n quarter 2002 in a form of;

- consolidated financial statements including: consolidated balance sheet, off-balance sheet items,
consolidated statement of operations, statement of changes in consolidated shareholders’ equity and
consolidated statement of cash flows, and

- Prokom Software S.A's abbreviated unconsolidated financial statements including: balance sheet, off-
balance sheet items, statement of operations, statement of changes in shareholders' equity and statement of
cash flows.

Please note that this is a translation of the consolidated quarterly report prepared in accordance with Polish
Accounting Standards.

14 August, 2002 Bogdan Bartkowski
Member of the Management Board
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Pursuant to section 1.2, saction 57.2 and secticn 58,1 of the Decree of the Councll af Minlsters of 1@ Oclober 2001
the Management Board of Prokom Software $.A,
informs aboul the quariedy financial report for the 2nd quarter of 2002

August 14, 2002

Ravenues

{I.  Operating profit

(1}, Profit before incoma tax

V. Nef profit (4 814) 8230 {1.831)
V.~ Cash flows from operating aclivities 129 891 75 053 35 081 20 9619
Vl. Cash Mows from Invesling activitias {134 968B) (83 350) {36 452) (2G 002)!
VIl Cash flows from Ninancing ectivillea {44 572) 2379 {12 038) 6864
VI Net cash inflow / outflow (498 840) (15 950 {13 409) (4 457)
1X. Tolal assels 1044 811 B43 158 - 260 550 248 580
X. Total ilabllitles 458 B34 378 118| 122 883 111826
X1, Long-lerm liabilities 219 670, 629 54 793 184
XIl.  Shon-tem liabilities 238 572 381 788 59 508 107 081
XIll. Shareholders' aquity 516 846 452 785 128 866 134 022
XIV. Ehare capilal 13 482 13 462 3358 31985
XV. Number of shares 13 482 000 13 482 oaq| 13 462 000 13 462 000]
XVI. Basic eaminga per ordinary share {in FLN / EUR) 4,25 2,21 1,15 0,59
XVII. Diluted eamings per ordinary share {in PLN / EUR) 4,02 -| 1,08 -
XViI, Book vatue per share (in PLN / EUR) 38,38 33,63 8,57 9,85
XiX. Diluted book vaiue par share (in PLN / EUR) 34,83 L 8,88 -

XX. Dividend (eilher paid or declared) per zhare (Jn PLN / EUR) - | - B

Assels

I, Fixed assets 331 330 321 290 186 372 219 187,
1. Intangible fixed assals, including: 7398 8732 13214 15079
- goodwi il 182 178 230 247
2. Goadwlll on consalidation 120736 128 078] 17878 19 384
3. Tanglbla fixed assels 87 485 55 282 55 830 56 474
4, Long-term receivables - 3347 4 128 3874 4 125
4.1. From related parties 1088 4 - 1
4.2. From other parties 2281 4 128 3 874 4 12§
5. Lang-termn Invesiments 104 258 102 138 8o 087 94 BS0
5.1, Land and buildings - N -l

5.2 intangible fixed asseots - b - ]
5.3. Long-isrm financial invesiments 104074 101914 : 78 883 84 626
a) In refaled padies, including: 40 255 40 734 7 028 15 487
- invesimeniy in @saoclated undsriakings ac:ounled for by the equity 14 81§ 14 34
meihed of accounting - 13 679 6 042

- ir In subsidi not in the 876 976 189 27|
b) in other paries 63 619 81 183 72 835 79 139
5.4, Olner long-term invesimenta 224 224 224 224
8. Long-term delerred tax and defermed cosl: 30 086 22 832 25 438 28 274
6.1. Deferred tax 22998 18 10 17 407 26 334
6.2 Defered cosls 7088 3827 2032 2884
Il. Currenl assets 711 281 834 837 646 784] 684 210
1. Inventories 79 759 97 267] 55 319 84 616
2. Recsivables 237 ga3 266 354 208 643 269 {81
2.1. From related pariles 61120 g4 910 58 826 67 384
2.2. From alher parties 176 B63 201 444 150 B17. 211797
3. Shorl-term investmenls 385 364/ 484 884 375 338 324 256}
3.1. 8hont-lern financial investments 386 384 4684 B84 375 339 324 286
8) in refaled parties 311043 305 685 300 881 245 891
b) in olher parties 50 827 113 573 43 878 48 680
€} rash and cash equivalents 23 824 44 622 21 5823 25 585
3.2, Other shorl-lerm investmanis - - - o]
4. Short-term defermed tax and deferrad cosli 8175 6332 6 483 8 B57,

Total assets 1044 611 1156 127 543 156 BB4 097|

dioo2
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Shareholders' squily and liablities
|. Shareholders’ equily 516 846 520 343 452 785 453 644
1. Share capital 13 482 13 482 13 462 18 4682
2. Unpald capital - 5 - -
3. Own shares hald {(negatlve valus) - 1 - E
4. Spare capltal 498 747 487 35 499 747 378 472
5, Revalualion rasen/e - 1 -
6, Other spare capilal - - 1
7. Exchange rale diffarences on lldali - - - !
a} fareign axchangae gains 3 ] -
b) forcign exchangs losses - B -
8. Undistributed profit {nol covered ioss) fron previous years - (27 037) (24 431y -83 530 72 589
9. Nel proft (loss) 30 474 33 860; (6 814) -10 884
10. Net profit deductions {negative value) - k .
Il. Minority Interests 31125 31 939 12197 14 18
I, Badwlli on consplidation 142 20 76 E:
V. L ilitias and provisi. tor labiiti 496 658 603 B22 378 118 416 170
1. Deferred income lax and provisions for llabllities 28071 25178 10443 24 2665
1.1. Deferrad incoms tax 15 277 ) 9 392
1.2. Provislens for retirement benefits and equivalent 800 18 058 800 8984
a) long-lermn provisions 800 16 O 80D 8 984
) shorl-lerm pruvisions 0 [] q
1.3. Other provisions 27 258 6 344 9825 5 8930
&) long-term provisions qQ 0f [}
b) shor-lerm provigions 27 256 5 044) 9 635 6 890
2. Long-lepm tabliities 219 B70 231 902 £§23 122)
2.1. To reiatad parties 34 24 34 a4
2.2 Te other paries 219 638 231 888 580 844
d. Shon-term liabilties 238 572 342 081 361 788 387 310
3.1. To relalad partles 167 6 350 5 3459
3.2, To other parlies 236 837 340 608 360 291 381 298
3.3, Special lunds 1 673 1447 1148 685
4. Badwill and accruais 10 385 4 5B4 5 266 4472
4.4, Badwill 32 65 a7 Akl
4.2, Accruals 10 353 4619 5189 4358
a) long-lem [ 228 0 [}
b} shorf-tsrm 10 353 4281 5169 4354
Tata{ liabllities and sharaholders esqulity 1044 814 1156 127 843 156 884 087
[gcx value 5168 646 520 343 452 785 453 644
Number of sharas 13 482 Q0D 13 482 000 13 462 000 13 452 000
Book value per share {(in PLN) 38,38 23.65 33,83 33,70
Anth number of shares 14 874 824 14 802 000 - -
|Dilul&a popk value per shara (in PLN) 34,83 25,24 - -
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1. Cantingent recalvables 6732 4 108 4 ]
1.1. From relaled parles 9 4 4 1
- gueranizes received 4 - | R
1.2. From other parties 6 732 4 105 - p
- guaraniess recelved 104 i . p
. bllis of exchange recelved S 689 4 105 . B
2. Contingent liabilitias 51 921 4001Y 47 347 142 48
2.1. To ralated partias 23 031! 23 270, 16 210 118 00
- gusrantess granted 22 538 22 534 14 910 17

- liabililies arising from future renlal paymants 483 138) 1300 1 %
- bllls of axchanga issuance ° - o 89 25
2.2. To othar partles 28 829 17 843] 31 127] 24 477
- bank guaranises securing (rade agreemeants 22 150; 17 643 31 006 22 155
- llabllittes arsing from future rental payments 0 - 132

- bills of exchange issuance 6 740 B . 2 329
3, Diher N ] N h
Total off-balance sheet itams 58 853 45 018 47 347] 142 483
I. Revenuea, [ncluding: 141 215 403 679 210 036

- from relaled paries {15 440 (3843 1102

1. Sales of finished products and services 139 205 2949 2236 119 788 235 7284
2. Sales aof gocds for resale and malerals 52 010 104 443 80 240 220 128
il. Cost of sajes, including: 105 923 21D 475 143 014 305 524
- lo refated paries 8 499 13 978 4 285 4792
1. Cosis of products and services sold 88 856 128 815 73 708 134 821
2. Costs of goods and maledals sald 8 387| B0 85§ 89 308 170 707
1lf, @ross marg!n {I41) 86 152 193 204 §7 022 150 22§
V. Selling costs 8 575 16 138 8258 15 517
V. General and administralive casls 45272 81733 33028 €6 638
VI, Nel margln {I1I1V-V} 34 345 5 332 25 726 €8 07§
Vil. Other aperullng Incame 1478 2 085 811 1454
1. Profit on disposal ol non-financial ixad assets 81 85 116 181
2. Donatlons 26 48 18 39|
3. Other operaling Income 1372 1942 779 1254
VIil. Other operating expanses 24 886 27 022 34862 7 522
1. Loss an disposal ol non-financial fixad assals 589 807 ] [8)
2. Provisions for non-financial xed assets 1938 1838 1632 1832
3, Other vperaling expenaes 22 181 24 479 1870 5 830
I1X. Operaling profit (VI+VILVIN) 11138 70 306 23 047 62 007
X. Financial income 18 089 34 938 22248 63 390
1. Dividends and equivatenta recaived, including: 0 0 0 Q
- from related parties [ Q a Q
2. infarast, inciuding: 8 752 21866 24 873 28 762
- from refated padies 8 250 18 885 22 527 22 595
3. Profils on dispesal of investmenls 48 asg 262 262
4. Revalualion of investmenls 3793 8480 -7 847 934
5. Other -518 § 220 15157 25422
XI. Financial expenses 18 275 37 016 33 855 87 388
1. Interes!, including; 7 984 16 178 13 084 16 287
- lo related parties 0 g 0 0
2. Losses on disposal of investmants 16 631 17 840 235 235
3, Revaluation of invasimaents (3 BES, 11 22292 78 340
4. Other {1674 2 888 {1 726 2516
XIl. Profit {loss) on dispasal of Investmenls in rclated partics 843 848 ° o
X1l Profit on ordinary actlvities before ta (s (IX+X-Xi+/-XI1} 8 809 s 163 11 427] 18 o0g
X1V, Extraordinary hems (XIV1, - XIV.2.) ?) 7 (18 51
1, Extraosdinary profit 7 7 65 373
2, Extraomdinary loss 0 0 83 322
XV. Goodwill an consclidation amontisalian 7 379 14 717 1 553 3082
XVI. Badwill on consolidatien amortisation 27] 46 13 37|
XVIL Profit balore Income lax {XHI+/AXIV-KV+XV]) 546 54 493 15 BB 15 015
XVIli. Income ax 238 20 716 7 #41 8785
a) currenl tax B 04 27 688 8128 21 984!
b) defemed lax (G 507)] (G 983) =187 {13 209}
XX, Other abligalery charges 0] ] 0 0
XXI. 8hams of result of assoclales (1 260) (4 050) {8 531} (13 634,
XX[1. Minority Interests {746) (752) {561 (480)
XXI1f, Net profit (Josa) {XVII-XVI-XIX+/-X)+/-XXI) (3 486) 30 474 3 874 {6 914

Nel profit {for 12 months) *)

VWeighted average numbsr of ordinary snarus

Baslc earnings per ordinary share (in PLN)

VVeighled average anlicipaled number of acdinary shares

Diluled eamings par ordinary share (in PLN!

28 B

doos
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a) changes In accounting policy

b) comreclions of fundamental erors

c) correction of the 18! quarter

(275)|

{5 615)

(332}

|.a. Opening balance of sharehalders' equity afler reconciliation o
comparabie data

§20 132

488 172]

448 029

458 917]

1. Opening balance of share capital

13 452

13 462

12 709

1.1. Changas in share capltai

13 462

783

8) increase

763

- ghare issue

762

b) decrease

- redamgption of own shares

1.2. Closing balance of share capital

2. Opening balance of unpaid capital

2.1. Changes in unpaid capital

a) increase

b) decrease

2.2. Closing balanca of unpaid capilal

3. Opening balance of own shares held

3.1. Changes in own shared hald

a) increase

b) decrease

3.2. Closing balance ol own shares held

4. Opening bafance of spare capital

4B7 352

497 35

378 47.

377 88

4.1. Changes In spare cagital

2 385

2 38§

121 27

121 8&Y

a) increase

2 384

2 385

121 275

121 864

- share premium

- nal prefi distribulion (stalulory)

- nel profit distribulion {over statutory-required minimum value)

117 119]

117 1103

- other

- cameclion of the 15t quariar

4 185]

4754

b) decrease

- loss covar

4.2. Closing balance of spare capital

499 747

499 747|

499 747]

5. Opening balance of revalustion reserve

5.1. Changes in revaluation reserve

a) increase

b) decrease

- disposal of fixed assels

5.2. Closing balance of ravaluzlion reserve

6. Oponing palance of other spare capital

6.1. Changss in other spare capilal

a) incrsasa

b) dacreass

5.2. Closing balance of alher spare capial

7. Exchange rate differences on consolldation

8. Opening balance of undistributed proft {nel cavered (oss) from
praveius years

6 04

(24 367)

81710

89 167]

8.1. Qpening balance af undistribuled prafit [rom prevolus years

33 950

8171

72 30

a) changes in accouniing pelicy

B) comrections of fundamental ervors

c) commection of the 1st quarler

5 D08

(5 687}

8.2. Opening balance of undistributed profll from previous years aftac
Jreconciilalion (o comperabie data

88 716

66 719

a) increase

0]

4

- prafil distibution

1)

b} decrease

117 110

117110

- profit deductions for markeling and proinotional funds

117 110]

117 119

- other

8.3. Closing balance of undistibuled profit lfom previcus years

33 960

4

8.4, Opeaning balance of nal cavered 1056 fom pravious years

(24 367

(14 027)

(3 139

a) changes in accounting policy

(24 431))

b) correclions of fundamenlal arors

¢) correction of the 151 guader

{2 606

(2570

8.5. Opening balancse of no! covered luss [lom grevious years after
reconcifiation to comparsble dala

(27 037}

(27 037,

(B0 391)]

(3 139

8) increase

- lransler of loss (o be covered

b) gecrease

4

8,5. Closing balance of nat covered (osa fram previaus years

(27 037

{27 037,

(54 418

3 550

8.7. Ciosing balance of undlstribuled profil {no{ cavered loss) from
[prevaius years

& 523

(27 037,

(64 418)

(53 530)

9. Net profit {loss) for the peried

(3 428

30 474

1674

(8 914)

a) net profit

30 474

3 974

b) nst fosa

(3 456}

{6 514

) other cel profit loss) deductions

516 645

516 845]

452 785

A52 76

IL. Closing balance of sharchelders® equity
. Clasing balance of sharehoiders’ squity regarding the propased
profil distribution (less coveruge)

516 645

5186 648

452 765

452 765

doo5
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129 899

2 424 a5 419
1. Nel profif (ioss) {3 485} 30 474 3 974 (6 914
1. Adjustments o reconcile net profil o nel cash genaeraled by
operaling activities: § 510) 83 417, 31 445 81 9857]
1, Minorily intsrests (746) 752} (560) (489
2. Share of resull of assoclales 1 280] 4 DBO| 8 531 13 624
3. Deprecialion, including: 17 401 30 918 11 318 23 01§
- goodwili and badwill on consolidation amcdtisation 7 352 14 871 4 535) 3 048]
4. Foreign exthang# gains (losses) 127 127]
5. Interes) and dividends received and pald 47 838} 20 898 5 B7I 12 351
6. (Bains) losses from Investing acliviljes 14 983} 7 628 (10075 (16 274,
7. Change in provisions 14 140) 11 973 (1447 0}
8. Changs in inventorias {12 071)) (S 329, 9 ass| 13 345}
9. Change in receivables &0 B 220 270] 87 708 182 BB,
10. Change in short-larm liabilities (excapl for credil fac/filies and loans) {66 BOOY {162 688)] (62 654 (185 321
11, Change in prapayments and accruals' :alance {11 302) {13 280} (5 784, {18 039!
12. Other adjustments (39 863) {10 406)] 12 B39 54 916]
11, Cash flows from operating activitles [1+/-11) 2 424 120 881 35 418 76 05)]
8. Cash flows {rom tnvesting activities {17 823]] (134 088 {67 826} {83 360
I, Cash inflaws from investing activities 881 509 1 747 626 72 167] 270 452
1. Dlapsat of intangible and tangible fixad assels 128 148 278 2809
2. Disposal of long-term invasiments (n lard, buildings and intangible
fixed assets ol & 0 o
3. Disposal of long-tsrm financlal investmenis, including those: 841 381 1717 47 87 754 256 035
a) In relalad parties 816 701 1682 321 138 100§ 139 109
- disposal of financial assels 815721 1581 341 138 100] 138 100
- dividends and equivalenls received 980 980, O] [
- repayment of long-team loans grantad 0f o [v q
- Inleres! - ’ ¢! Q o )
- alher cash inflows from financial assels O Q 0 o
b) In other pariies B4 880, 135 157 (71 346) 126 925
- - dlsposal af financlal asssts §3 797 114 123 (72 325 124 710
- dividends and equlvaients received 0 s 0 a
- repaymen! of long-lemn Joans granied 20 612 20 706] 42 a5
- repayment of short-term loans granted (7 495 a 21 714
- interes! (2 234 328 725 1425
- other cash Inflows from financlal assels 0f D] o d
4. Other cash inflows from invesling activities 0f 0l 4137 4 137
1. Cash oulflows from invaesting activithes (299 202 {1 852 ED4); {140 08)] {383 BA2!
1. Purchase of inlangible and tangibla fixed assets (18 264 (23 DS} (6 179 (9 928)
2. Purchase of long-lerm investments in tsnd, buildings and intangible
fixed assels 0] of of o
3. Purchase ol long-lerm financial Invesimants, including those: {878 414} (1 825 051} (134 101 {351 103
a) In related parties {413 188; {1713 402, (201 487 (201 467)
- purchase of financial assels (813 158) {1713 402 (201 457y (201 46
- long-lerm ioans granted O [« 0 [
b) in othar panies (83 256)] {111 659, 70 356 ___ (149 B3BH
- purchasa of financlal assels (39 998)] (B8 378} 70 294 (145 114)
- long-term loans granted {10 505) (10 525, (32) {1512
- short-lerm loans grantsd (12 755) {12 766’ 101 {10)]
4. Dividends and squivalenis paid {o non-relfated pariles {3 830 (3 930! 0} 0)
S. Olher cash oulflows from investing actlvities {594} (594)| (2 813 (2 B13)
IlL_Cash flows fram Investing activities (I-I() {17 893)] (134 968) (67 926 (03 390)
€. Cash flowe from financing aclivittes {$ 829 {44 572 28 505 2 37¢)
|. Cash Inflows from financing acilvities 262 510 263 150 526 195 526 488
1. Share issus 0 Q o 762
2. Cradit faciiities and loans recelved 8 20 8 840, (282) 269
3. Dabl securities issua 254 0Oq| 254 000 525 457] 528 457
4. Othear cash inflows from financing activitles 3190) 310 [ 0
11. Cash oulflows fram financing activities (288 339)| (307 722 (486 840 (524 108
1. Purchase of own shares a ] [« [:)
2. Dlvidends and equivalants paid 1o shaishoiders [ 0 ] [s]
3. Other expenses relaled 1o profil distribition 0 [ 0 a
4. Repayment of credil faclities and loan': received 5 922 (4 251) 2 148 {12 238)
5. Redemption of dabt ascurities issued {264 525) (291 521 (491 239 {483 230
6. Paymanis of other financial [lablilties 0 ] 0 Q
7. Paymenis of finence leasé lisbilities 0 a L] 1]
B. Iniarest paid ) [ {181 (8 807) (14 683,
9, Other cash outflows lrom financing actvities (8 54D, {11759} (393) (3 857),
iil. Cash flows fram inancing activities (I-1) |5 829)] (44 672 24 %08} 237
D, Nel cash inflow [ outflow (A+[-B+(-C} (21 098] (49 849 {4 ¢02) (15 958,
E. Balance sheet change in cash position {21 peBj {49 648 __[4002] (15 acayl
- change In cash posllion due lo exchange rale differences 1620, 271 (63), {53))
F. Cash al (he beginning of the financiui year 44 822] 73173 25 585 37 541
G. Cash at the end of {he financtal year {F+i- D), including: 23 524/ 21 524 21 583 2158
- res{dcted cash and cash equivelents 174 174 27] 2

Goos
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Assels
I. Fixed assats 469 186 448 057 181 410 304 595
1. Intangible fixed assets. Including: 4444 § 484} 4 51B [RE
- gaadwill 100 112 148 160
2. Tangible fixad assets 85822 43 549 44 5B2 45 652
3. Long-lerm recsivables 3 347 4128 3874 4926
3.1. From relaled paties 1 066 1 -
3.2 From other parties 2 281 4128 3874 4126
4. Long-iarm invesimanis’ 383 020 372 640 108 683 220 628
4.1. Land and buildings - 4 . P
4.2. Inlangible fixed assels - 1 - - 1
4.3 Long-lerm financial i 382 796 372 418 108 458 220 705
a) In related parlies, including: 319 657 3127 26 727 148 18
- Investments {n associated undecdakings acicunled for by Lhe equily -
methad of accounting . . - 4
b) In other parlies 53 138 58 630) 71732 74 647y
4.4. Other long-tem investments 224 224 224 224
S. Long-{ermn deferred tax and deferred cosli 22 763 22 255 18743 28 119
5.1. Deterrad tax 156875 18 43 11808 25 233
5.2. Deferred cosls 7078 3817 7 837 2 dog
11, Current assets 6414 071 736 58 712 034 81184
1. Invenlories 64 788 54 085 44 057 54 60
2. Recalvablag 211 389 245 443 188 138 245 383
2.1. From related parties 88 240 93 761 58 B42 56 875
2.2, From other partles 143 149 151 682 127 298 188 408
3. Short-term invastments 360 723 433 28% 478 413 307 715
3.1. Shod-term financial investmanis " 860723 433 285 478 413 307715
a) in relaisd parlies 311 013 306 689 427 877 251 0BS
b) in other patties 44794 112578 43728 4B 864
c) caah and cash equivalenis 4918 14 028 € 640 7976
3.2, Other shorl-lerm investments - - - -
4, Shori-arm defamred lax and defemed cosls 4103 a7z 3430 4235
Tolal assela 1110 257 1184 658 BB3 448 916 537]
h s' equity and Hab
1. Sharehoiders' equity £33 145 &21 092 543 B66 525 734
1.Sharecggilil 13 482 13 462 13 482 13 462
2. Unpaid capltal - - - [}
3. Own shares held (negative valus) - 1 - aq
4. Bpare capilal 499 747 487 352 498 747 378 473
8. Revaluslion reserve c - b - O
6. Other spare capilal - ] - q
7. Undistribuled profit (nol covarad loss) lrom previous years 58 982 61235 6947 131 521
8. Net profit (joss) aq 954 48 043 23 710 2279
9. Net profit deductions (nagativa vaiue) - 1 . 1
JI, Uab and provisi for 1 [ 477 112 5§63 564 348 582 150 803
1. Defenred incomme lax and pravisions for liabiitles 28 056 31727 10 270 26 144
1.1. Deferred income lax - 8 327, - 1127
1.2, Provisions for retirement benelils and eguivalent 8ca 16 056 800 8 984
a) long-term provisions 800 16 055, 800 B 954
b) shart-lerm provisions - b - ]
1.3. Ctner provisions 27 256 6 344 9470 5 820
a) long-term provisions - o -
b) short-lerm previsions 27 258 8 344, 2470 5 89d
2. Lang-lem liabilities 217 830 231 081 - «
2.1. To relaled parias - b - b
2.2. To other parlies 217 630 231 oal - 1
3. Short-lerm kiabililie: 224 020 268 941 334 483 361 220
3.1, To relatad parties 3 583 487 1953 7 237
3.2. To other parlies 219 629 293 839 331729 353 648
3.3. Speclal (unds 828 576 Bt I
4. Badwin and accruals 7 506 1815 4819 3 439
4.1, Badwill 32 65 97 114
4,2, Accruais 7474 1750 4722 3325
) fong-lerm 0 [ ] 0
b) short-am 7474 1780 4722 3329
Total liabllities and shareheolders eqully 1110 257 14184 658 893 448 916 537,
14 B74 524 14 302 000 - -
Book vaiue 833 145 621092 £43 BEE 525 734
Numbaer of harea 13 482 000 ' 13 462 000 13 462 000 13 452 000
Book vaiue per share (in PLN) 47.03 46,14 40,40 39,05
Anticipaled number of shares 14 B74 524 14 802 000 - -
Diluled book value per share {in PLN) 42,88 42,05 - -
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1. Comtingent receivahles 1 1 4
1.1. From refated parties - h 1

- guarantees recsived <] b ]

1.2. Fram other parties 4 G R E
- guarantess recelved E I -

2. Contingent llabliities i 44142 39 378 41 Beg) 140 174
Z2.1. Ta refalad pattisa 21 982 22 235 15 21 118 015
- guaraniees granied 21@_ 2148 14 910 17 800
- llabilities arising from future rental peyments 49 7 1 300] 1180
- bills of sxchange issuance 4 b 89 26
2.2. To other parlies 22 159 17 8434 25 65 221

- bank gueranfees securing (rade agreemas 221 17 843 25 854 21

3, Other - ]

Total off-balance sheet [toms 44 142 39 878 41 869, 140 171
I. Ravenues, including: 347 159 171 555

- {rom relaled partles (14 592 (1 63) 1451 3 1%
1. Sates of finished products and services 126743 273 049 114712 225 13,
2. Sales of goods for resals and materials 36 123 74114 56 842 158 474
Il. Cosl of sales, including: 78 4304 181 B4, 111 03§ 245 559
- 16 refaled pariles 841 16 372 5834 8 341
1. Cosls of products and services sold 5227 105 80] . 66 184 123 427
2. Cosls of gpods and materisls sold 27 154 65 629) 44 897, 122 133
I1t. Gross margin (I-i) 85 426 185 540 60 470] 138 047]
{V. Seling costs - i 6277 13 351 5792 9918
V. General and adminislrative cosls 41672 72012 27217] 84 805
VI. Nel margin {lll-1V-V) 37 437} 100 177 27 461 73 227
VI, Other cperallng income M 1257 783 881
1, Profit oo disposal of nen-Nnancial fixed asseis 4] ] 84 135
2. Donations Q 1] 1] 4
3. Other operaling income 811 1267 L] 848
Vlil. Other operating expenses 24229 28 4538 254 7 180
1. Loss on disposal of non-financial fixed 155816 589 807 0, ]
2. Provisions for nen-financial fixed ascels 1813 1813 1687 1587
3, Other oparating expenses 21818 24 038 1857 5 593
IX. Operating profit (Vi+VII-VIlI} 14 077 74 976 24 700 67028
X. Financial income 18 371 44 )6 36 487 61 351
1. Divi and agqui I ived, intluding: S80. 880 ] o,
- from related parties 280 880 90 0
2. Inlerest, including: 14 114 30 652 33 743 35 222
- from related parties 13 047 28 584 32032 32 163
3. Profits on disposal of invesiments 48 358 261 281
4. Revalualion of investmanis 3 736, £433 -12 128 934
5. Other -607 5883 14818 24 B3O8
X1. Financial expenses 17 355 38 338 28 870 93 326
1. Intarest, Including: 7958 1§ 925 12 817 18 148
- 10 relatad paries 0 Q 9 [¢]
2. Losses on disposa) of inveslmen!s 16 831 17 840 235 235
3. Revalualion of investmanls -3677 ] 18 792 74 840
4. Other -1 957 2472 -1974 2102
X\ Profit on ordinary activities before taxes (IX+X-X)) 14 453 82 3444 31 217] & Dﬁ
Xl Extraordinary Mams (XIIL1. - X11.2.) b 1 =71 47]
1. Extvaordinary profit - - 43 350,
2, Extraordinary loss - _ 114 303
XIV, Profit bafore Income tax (XI1+-XI13 14 493 82 944 31 146, 35 102
XV. Incoems tax 2 5§63 21 990 9 718] 11 392
a) currenl fex 8 982/ 27578 7324 20 634
b) delemred lax {8 400 {5 b88, 2 381 {9242y
XVI, Other obligatory charges 0, ] ] [
XVIl. Share of result of assoclates accounted for by the equity [ o af o
method of accounting

XVI, Net profit (loss) (XIV-XV-XVI+-X\A1)

Nel profil {for 12 monlhs)

|Welghted average number of ordinary shires

Basic pamings per prdinary shars (In PLM) *
Walighted Rverage anticipated number of ordinary shares

Diluled earnings per ordlnary share on PLN)




14/08

"02 WED 04:21 FAX +48 58 6286677

B Prawne Prokom

i Opening balance of shareholders' equity

525 734

piidl

522 10

a) changes In accounting pallcy

5

b) comectiona of fundamental emrars

¢) correction of the 1st quarar

149

(4 081),

{2 708}

I.a. Opening balance of sharchalders' equity afier recencifiation to
comparable dala

621 234

572 160}

521 673

519 334

1. Opening balance of share capilal

13 452

13 462]

13 452

12 700

1.1. Chengea In sharg capilal -

762

a) increase

762

- shara issus

763

b} decreass

- rademplion ol own shares

1.2. Closing balance al shara capilal

13 463

2. Opening balance of unpaid capital

2.1. Changes In unpaid capilal

a) incraase

D) decrense

2.2. Closing batance of unpald capital

3. Cpaning balance of own shares held

3.1, Changes in own shared held

a) Increass

b} decreasa

o

3.2, Closing balance af own shares held

4. Opening balance of spare capital

497 352

499 747

378 472

377 8824

4.1. Changes in spare capiaf

239

121 274

121 B6:

a) Increase

239

121 275

121 854

- share premium

- net profil distribution (statuiory)

- nel profil distribution {ovar stalutory-required minimum valus)

117 110

1719

« correction of tha first quarner

4 165

4755

b) dacreass

- Joss cover

4.2, Closing balance of spare capital

498 747,

420 747

5. Opaning balance ol revaluation resarva

5.1. Changes in revalualion reserve

2) increase

b) decrease

- disposal of fixed assats

5.2, Closing balance of revaluatian regerve

8. Opening balance of cthar spars caplial

6.1. Changes in ather spare capital .

2} incroase

b) decreasa

8.2. Closing balance ol other spare capital

7. Opening balanca of sed profit (101 d logs) from
prevoius yeurs

110 278

65 B82

133 800

131 520

7.1, Opening balante of undistribuled profi. from prevolus years

110 27§]

58 982

133 8004

131 520

a) changes in accounting policy

4

b) camrectians of fundamental eors

) corraction of the 13l quarter

(2263

{7 aB4)

7 463

7.2, Opening balance of undistribuled profit from previous years afler

reconcillalion lo comparable dais

108 025)

128 33§

124 057

a) Increase

- profit distribulion

]

) dacrease

117 110

117 1104

- profil distridulion

117 110]

117 1148

7.3, Closing batance ol undlatribuled profit rom previous years

108 028

8 225

€ 847}

7.4, Opening balance ol nol covered loss {rom previous years

4

a) changas In accaunting policy

b} cormactions of fundamenta} emors

4

7.5. Opening balance of nol coverad loas (Tom previous years afler
raconciliation lo compamble dala

a) increass

- iransfer of loss to ba covered

b) dectease

7.8. Closing balance of nof coverad joss fiom pravious years

7.7. Closing balancs of undistripuled profil (nol covered laoss) from
Provaius ysars

108 028

68 982

8 226

6 847

8. Nal profit (loss} for he period

11811

50 954

21 43|

2371

a) nel profi{

11911

60 964

21 434

23 7104

b) nel toss

c) olher net profil (loss) dsduclions

833 145

£33 145

543 865

541 sed

1), Closing balance of shareholders’ squity
Il Cloalng balance of shareholders” vquity regarding the propased
prafil distribution (loss coverage)

833 4

6311

542 866}

343 BBy

[@oog
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A, Cash Nows from operat(ing acllvities 1 6§90} 122 677, 8402 12075
|, Nel profil (lags) 11 911 60 854 21431 23 71
11. Adjustments 1o recancile nel profit to net cash generated by
aperating activitles: (10 321)] 61 623 82 808 97 048]
1. Share of resull ol assaciales accountud lor by tha aquity methaod of
mccouming D) 0; ) [
2. Depreclation 7 S04 12 851 g 852 18 577
3. Forelgn exchenge gains (losses) o] [ [ N
4. interes! and dividends receivad and pald 6717 B 835 6 417] 13 545!
S, (Gains) losses fram investing activilies 15 887 B 548 (8 327, {18 853)
8. Change in provisions 12 884 12 348 2 365] 2 279
7. Change in invertorias {11 343) (12 80, 10 732 16 065
8. Change In raceivables 33 183 146 265 £6 821 117 324
9. Changa in shar-lemn liabilitie s (except for credH f=cilitles and loans) (28 282) {100 340) {23 236)) {95 637
10, Change In prepaymants and accruals' balance : (9 238} (4 816)] 5 627) (3 854
10. Denatlons 9 563 11684 6874 3 942
11, Other adjustments (49 378) (22 010! 2778} 41 364)
lil. Cash flows from operating aclivities {I+/-1}) 1 580 122 E77] 84 0389 120 75
B. Cash tiows lram investing actlvities {8 769, (128 820 (88 888 {57 586
1. Cash Inflows from Investing activities 863 074 1 723 599 112 832 267 4608
1. Discsal of intangible and tangibla fixed asuels O & s Q
2. Disposal of long-lenm investmenta in land, buiidings snd intanglbls fix 0 Q o 0
3, Disposal of long-term financis! investments, including those: B33 074) 1723 589 110 519 265 087]
a) in relsted parties 806 123 1593 867 -8 338
- disposal of linancial assels 812 829 1 6062 Ba7) -89 234 [«
- gividends and equlvalents racsived S80] BB [+ [
. repayment of long-larmm Ioans granted 0} a q g
- [nteresl 0 O 0 [+
- repaymani! of short-{erm loans granied (7 487) 0, 0 o
- other cash inflows from financial assels 0 e 0 O
b) in other panles 76 852 129 732 171 857] 266 087}
- disposa) of financial assetls 109 Q26 109 026} 284 197 2684 198
- dividends rnd equivalenis raceived 0) 0f 0l
- repayment of long-term ioans granted 20 612] 2D 708 68 111
- interest (5 ©61 o {35) . 0]
- repayment of shart-term leans granted [t o 277 779
- oihar cash inflows from financial assels {45 888 0 (82 65¢ [y
4, Other cash Inflows from Inveating activilies 0l 2 373 2373
(I, Cash qutflows from invesling activitias (834 B4} {1 850 219, (178 720 {368 DAS!
1. Purchase of intangibla snd langible fixad assels (17 353)] (21 208, {6 B84 (9 860
2. Purchase ol long-larm investments In land, buildings and intangible
fixed assels 0] O 0] [
3. Purchass of [ong-lemn financlal Investments, including those: (873 897 {1 828 420) (163 472 (345 8E8BY
a) In relaled parties {805 332) {1726 774), {183 §1B)| {254 646
- purchasa of financial asssis (805 332} (1726774 {163 381 (264 409
- lang-lenm toans granted 0f 0] (227 {227,
- shorl-erm |oans granied 0 qf (103} {103
b) in ather parties (88 565 {101 846, 248} (81 222}
- purchass of finencial assets (48 305) (78 388} 176§ (89 702}
- long-larm loans granled | {10 508 {10 52 {40)} {1520)
- long-lerm loans granied {12 755 (12 755)] 1 0]
4. Other cash autfiows from knvesting aclvities (593) (693) (8 527 (8 527
i1l. Cash flows from Investing activities {I-11) (8 769} (126 620 {85 BE8) {37 506)]
C, Cash Mows from financing aclivities [1933) {43 860}, {18 487} (44 783
|. Cash inflows from finencing activities 281793 261793 Q 762,
1. Share issue ] Q Qo 762,
2. Credit facilltias and loans received 7 793 7 783 0] 0
3. Deb! securities Issue 254 000 254 000 0 0
4, Olher cash infiows from linancing achivilins 0f % [s O
\l. Cash cutfiows from financing aclivitios {263 726) (305 853} (18 4874 (45 548)]
1. Purchase ol own shares a 0 0] 0
2. Dividends and squivalenis paid ta 0f 0 0] 0]
3, Other expenses relatad ta profit distributian 0) 0 0 Ql
4. Repaymani of cradit facilities and {oans teceived 5 922 {2 451 (13 173 {28 121)]
5. Redamption of deht securities issued (264 525) (291 621) {4 637 {13 482,
6. Payments of other financial llabllilies 4 439, 0 [e; O
7. Paymasnis of finance (sase liabilities ol Q 0} O
8. (nferest paid e o [y [
9, Other cash outflows from financing aclvities (9 582) (11 681} (877, (3 942,
1lf. Cash flows from Mnancing activities {i-(l) (1 833 {42 86Q); {18 487! {a4 741)
D. Nel cash inflow 7 outfiow (A+-B+/-C) (9112 (47 903} {1336 {21 612
E. Balance shaet change in caah posilion (9 t12)] (47 902)l {1 338 (21 812
- chengse In cash position due to exchanye rais differences 1 583 [+ o o
F. Cash at the g of the financlal yaar ! 14 028 62 818, 7 976 28 26
G, GCazh zt the ead of the Nnancial year (F4/- D}, Inctuding: 4 A6 4 216} 8 840; 5 540§
- rasiricled cash and cash equivalents 174] 174 27| 27
Slgnalure of the officer raprasenling Lhe company v
dan B. ki - ber of the Board

August 14, 2002
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PROKOM
SQFTWARE SA
CAPITAL GROUP

{Comments to the quarterly consolidated financial statements of
Prokom Software S.A. Capital Group
for the 2" Quarter 2002 (SA-QSr 2/2002)

Rules adopted in preparation of this report

This consolidated quarterly report of Prokom Software S.A. Capital Group (Report) presents data for the

2" quarter 2002 in a form of:

- consolidated financial statements, including: consalidated balance sheet, off-balance sheet items,
consolidated statement of operations, statement of changes in consolidated shareholders' equity
and consofidated statement of cash flows,

- Prokom Software S.A.'s abbreviated unconsolidated financial statements, including: balance sheet,
off-balance sheet items, statement of operations, statement of changes in shareholders' equity and
statement of cash flows, ‘

- comments of the Dominant Company's Management Board to the quarterly consolidated financial
statements.

The quarterly consolidated financial statements of Prokom Software S.A. Capital Group for the 2™

quarter 2002 have been prepared in line with the following legal regulations: the Accounting Act of 29

September 1994, Minister of Finance Decree of 12 December 2001, Council of Ministers Decree of 16

October 2001.

This report was prepared in compliance with the presently binding accounting rules including: the rule of

assets and liabilities valuation, the net financial result measurement (determined on the balance sheet

date) and all obligatory rules of consolidation. Provisicn related adjustments were also implied, including
provision for the deferred corporation income tax and the provision for asset revaluation.

In this 2Q2002 report comparative financial data for the 2™ quarter 2001, 1* quarter 2002 and 1%

quarter 2001 have been included.

Prokom Sofiware S.A,, the Dominant Company, plays the key part in Prokom Software S.A. Capital

Group as it co-ordinates and organizes cooperation of its Group companies. Prokam Internet S.A.

manages intermnet companies, whose assets have been consolidated into separate Group.

in the 2™ quarter 2002 the following changes in the structure of the Capital Group occurred:

in April 2002 Prokom Software S.A. sold to Combidata Poland Sp. z o.0. (subsidiary) 240,475 shares of

Muttitrade S.A. of nominal value 1.00 PLN each share, cdnstituting altogether 99,4% of the share capital

and entitling to exercise the same number of votes at the General Shareholders' Meeting of Multitrade S.A.

in result of this transaction Prokom Software S.A. indirectly owns 83,3% in share capital and 85,48% of

votes at the General Shareholders’ Meeting of Multitrade S.A.

In this consolidated financial statements for the 2™ quarter 2002 the following subsidiaries and

associates have been consolidated:

Prokom Softlware S.A., Koma S.A., ZETO Sp. z c.0., Combidata Poland Sp. z o.0., Postdata S.A.,

Prokom Internet S.A., Optix Sp. z o.0., PUP Spin Sp. z o0.0., Wirtualna Polska S.A., The Polished Group

S.A., Edison S.A., , Stopklatka Sp. z 0.0., Internet Wizards Sp. z 0.0., Safe Computing Sp. z 0.0., www

praca com Sp. z 0.0., Ce-market.com S.A., Ad-net S A.

Page 1
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Selected finaricial data of Group companies excluded from consolidation:

Total assets Share in total assets Revenues and Share of revenues and financial

Company ['000 PLN] of the Dominant financial income income in analogous takings of
Company ['000 PLN] the Dominant Company

Incenti S.A. 47,055 4,24% ) 5,914 1.51%

Prokom B2B S.A. 69 0.01% o] 0.00%

Multitrade S.A. 60 0.01% 0 0.00%

Koma Nord Sp. z 0.0. 3,400 0.31% 7,036 ‘ 1.80%

Telepraca S.A. 748 0.07% 22 0.01%

This table above proves that the above-presented values have not exceeded 10% of comparable
economical values of the Dominant Company.

The sum of tatal assets of companies not included in this consolidated financial statement has just 3.91%
share in the sum of total assets of all Group consclidated companies. The sum of revenues and financial
incomes of companies excluded from this consclidated financial statement equals ta 2.82% of the sum of

revenues and financial incomes of all Group consolidated companies.

All companies listed in the table above have beén excluded from this consolidated financial statements
because of insignificant values presented in their 2Q2002 financials compared to similar values
presented in Group consclidated companies financial statements. This exclhsion has been made based
on item 58.1.1 and item 63.a) of the Accounting Act dated 29 September 1994.

Abbreviated financial statements for the year 2001 of companies excluded from this consolidated
financial statements were published in the Annual Report of Prokom Software S.A. Capital Group (SA-
RS 2001) which was presented to the public on the 30" April 2002.

Data presented in this consolidated financial statements of Prokom Software S.A. Capital Group for the 2™

quarter 2002 differ from data presented in the Prokom Software S.A.'s abbreviated unconsolidated financial

statements for the same period because of implementation of the binding principles of consolidation.

Euro conversion

To convert financial results from Polish zloty (PLN) into the euro currency the following average

exchange rates published by the National Bank of Poland were used:

- balance sheet data used the rate as on the balance sheet day. The exchange rate on 31 June 2002
was 1 EUR = 4,0091 PLN, while the exchange rate on 31 June 2001 was 1 EUR = 3.3783 PLN;

- profit and loss account data, for the period from January to June 2002, have been restated at the
rate of EUR = 3,7026 PLN (average of NBP rates applicable on the last day of each month between
January and June 2002);

- profit and loss account data, for the period from January to June 2001, have been restated at the
rate of EUR = 3,5806 PLN (average of NBP rates applicable on the last day of each month between
January and June 2001).

- basic and diluted earnings per ordinary share (for 12 months) have been restated at the rate
1 EUR = 3,7563 PLN, which is an average of NBP rates applicable on the last day of each month
between July 2000 and June 2001. Basic and diluted earnings per ordinary share (for 12 months)
have been restated at the rate 1 EUR = 3,7118 PLN, which is an average of NBP rates applicable
on the last day of each month between July 2001 and June 2002. ‘

Page 2
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Reserves and assets’ book value restatements

The Capital Group
Reserves
A. In the 2™ quarter 2002 the Capital Group formed the following reserves (‘000 PLN):

—~ for costs for which no invoices were received 553
~ for doubtful accounts 1,974
- for deferred income tax 25
~ for the forecasted decrease of profitability of contracts 12,000

B. In the 2™ quarter 2002 the Capital Group dissolved the following reserves ('000 PLN):

- for doubtful accounts 1,086
- holiday accrual 157

Assets’ book_value restatements

In the 2™ quarter 2002 the book vaiue of the assets was restated for the total amount of PLN + 1,248
thousand.

Prokom Software S.A. '

In the 2™ quarter 2002 Prokom Software S.A. formed the reserve for costs for which no invoices were
received for the amount of PLN 553 thousand, for doubtful accounts for the amount of PLN 1,760
thousand as well as for the forecasted decrease of profitability of contracts for the amount of PLN 12,000
thousand. It dissolved a reserve for doubtful accounts for the amount of PLN 946 thousand. The book
value of the assets held was restated down for the total amount of PLN + 1,259 thousand.

Significant achievements of the Capital Group in the 2nd quarter 2002.

Operating zctivities

In the 2™ quarter 2002 Prokom Software S.A. concluded the following contracts and agreements:

= in April - with Sofrecom Polska Sp. z 0.0. regarding the implementation of Phase 1 of the Customer
Service System in TP S.A. (Customer Relationship Management - "CRM") undertaken in co-
operation with Sofrecom Polska Sp. z 0.0. The scope of services offered by Prokom Software S.A.
covers data migration, design and development of interfaces between legacy systems in TP S.A.
and CRM system, implementation assistance and training. The total vaiue of the contract is PLN
17.3 million.
{communiqué cf Prokom Software S.A. - RB/11/2002 dated 19 April 2002)

= in May 2002 - an agreement with ZUS amounting to the net valua of PLN 33.9 million regarding the
administration and exploration of KS| information system in the field of data processing carried out
by the Company on the temporary platform in the Central Data Base Center of ZUS from the middle
of 1999 till October 2001. The payment of the above mentioned amount due to the agreement
concluded on the 20" of May covers all Company’s claims regarding data processing services
carried out on the tempbrary platform in the Central Data Base Center of ZUS.
{(communiqué of Prokom Software S.A. - RB/19/2002 dated 21 May 2002)

= in June 2002 - an agreement between Prokom Software S.A. and Telekomunikacja Polska S.A. was
concluded As a result of it the total amount of transactions between those companies and their
subsidiaries, during the period of last 12 months, exceeded 10% of Prokom Sofiware S.A's
shareholders’ equity, obtaining the amount of PLN 82 million. The iargest agreement, concluded

Page 3
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during this period of time, is an agreement between Prokom Software S.A. and Telekomunikacja
Polska S.A concluded on 29 June 2002. That agreement, which object was
to grant the license and render IT services, is an executive agreement to the general agreement
from 12 May 1999. The net value of contract amounts to PLN 23 million.

{communiqué of Prokom Software S.A. - RB/28/2002 dated 1 July 2002)

Significant achievements of subsidiaries and associates in the 2™ quarter 2002:

Koma S.A. — carried out the significant reorganization and changes in company,s structure through
limitation of its trade offer, limitation of the employment (22%), renegotiations of contracts and changes
in a way of giving bonuses. It concluded trade contracts to provide 240 notebooks for Glaxo Smith
Kline Bezcham, to provide and implicate Koma HR system for “Le Royal Meriden Bristol Hotel” and “for
Farmacal S.A. ; it received an order to exchange 60 Intel servers for ING BSK S.A. Moreover it won a
tender to provide and install 140 workstations and printers for the Department of Justice (worth PLN
700 thousand).

Koma Nord Sp. z 0.0. — according to the agreement signed with Polpharma S.A. it carried out the
delivery of computer equipment. It also signed an agreement with Philips Kwidzyn and Macopol for
providing out-sourcing services and carried out the delivery of automatic archive system for Philips
Kwidzyn. '

Optix Polska Sp. z 0.0. — concluded agreements for the delivery of hardware and software with: L'Oreal
Polska Sip. z 0.0., Wirtualna Polska S.A., Incenti S.A. , PTK Centertel Sp z o.0.

Edison $.A. — creation of the new designing group in Geant and significant acceleration of implication
(14 new Geant deliverers were attached in June). Edison widen its portfolic for a new method of
exchangind the datas with MAKRO in a competetive prices to POLKOM 400.

Combidata Poland Sp. z 0.0. — concluded an annex concerning the termination of an agreement with
PPUP Foczta Polska S.A. | for the total value not less than PLN 8 million. The termination of this
agreement has a negative influence on last year and cument year company's finacial results. It
increased its activity to TP S.A., PZU S.A. Moreover it carries out the negotiations conceming signing
an agreement with Prokom Software S.A. concerning CRM system for TP S.A. .

Incenti $.A. — has finished the first stage of extension of database proccesing center in Wroctaw, it has ‘

begun rendering colocation services for ce-market.com S.A., as well as hosting services for www praca
com Sp Z 0.0.

Internet Wizards Sp z o.0. — after the liquidation of Warsaw office and moving it to Stopklatka
headoffice in Szczecin, the last stage of operational consolidation with Stopklatka had just begun. All
tasks connected with administration, accounting, technical service and marketing were over taken by
Stopklatka staff.

Stopklatka Sp. z 0.0. — in result of operational consolidation with Internet Wizards, the company took
over all businesses of Internet Wizards. The offer of the intermet store was succesively increased,
which has started its own sale including warehouse and logical.

www praca com Sp z 0.0. -~ begun implementing the "e-Kompetencje" software in Nordea Bank
Polska and Demacs S.A. in Gdynia.

in May —an annex to the agreement of cooperation (27 March 2001) with PUP Spin SP z 0.0 The
agreement was to giving by Prokom Software S.A. the software licence with the right to giving by
SPIN payed sublicences for final users. The annex was to terminate the agreement with SPIN, as a
result of which Prokom Software S.A. made out correct invoice amounting to PLN 27,6 million.

Page 4
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Financing activities
In the 2™ Quater 2002 Company had not made any finacial operations which would be significant for its
activity.
Investing activities
In the 2™ Quater 2002 Company had not made any investments which would be significant for its
activity.

Significant events influencing financial resuits

After the 2™ quarter 2002 revenues of the Capital Group amounted to PLN 403,7 million, operating profit
summed to FLN 70,4 million, profit before income tax equaled to PLN 54,5 million and net profit was
equal to PLN 30,5 million.

The main factors influencing profit before income tax were:
»« the Dominant Company's operating profit,

=~ loss on sale of Ster-Projekt S.A.'s shares,

= inclusion of PUP Spin Sp. z o0.0. into consalidation,

= costs of interest charges on liabilities,

= share of results of internet companies.

Revenues

After the 2™ quarter 2002 sales of products and services represented 74.1% of total revenues. The
remaining 25.9% of revenues was generated by sales of goods and materials. The Dominant Company
generated the majority of revenues (85.4%).

Costs

After the 2™ quarter 2002 costs of products, services, goods and materials sold equaled to PLN 210,5
mifiion, which means selling margin of 47.9%. The selling margin on sales of products and services
equaled to £6.6% while the selling margin on sales of goods and materials was equal to 22.8%. Seliing
costs added up to PLN 16,1 million, general and administrative costs summed to PLN 81,7 million.

Significant events after 31 June 2002 which might affect future financial results

On 31 July 2002 Prokom Software S.A. concluded with PZU S.A. an Annex, which concerns the
provision by the Company of IT services to PZU S.A. for a period of three years. Prokom Software S.A.
will provide IT maintenance services, consisting current updating of both the INSURER and FKX
software to PZU S.A.'s changing needs, as well as exploitation of maintenance services which secure
the proper functioning of the system. Furthermore Prokom Software S.A. will supervise the technical
infrastructure in over 370 PZU S A. departments. Annex fixes the payment to Prokom Software S.A. only
for the first year of the service agreement. The guaranteed payment set for the first year shall not exceed
PLN 58,3 million. Prokom Software S.A. is to render the services and will receive payments proposed by
the Managément Board of PZU S.A., as agreed by both sides prior to 31 May of each year of the
agreement, for the period beginning 1 August of the base year until the 31 July of the following year,
using the fee structure for Prokom Software S.A.'s specialists established for the duration of the entire
agreement.
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Besides described above, since 31June 2002 till the date of this report, no other significant events that
might influence Group's financial results occurred.

The valuation of the possibility of fulfililment of previously published financial results forecasts
The Management Board of Prokom Software S.A. did not present any forecasts of Prokom Software
S.A.'s orits Capital Group's financial rasults to the public.

Changes in shares ownership structure

Shareholders who held directly or indirectly at least 5% of the total number of votes at the General
Shareholders’ Meeting (GSM) of Prokom Software S.A.:
Shareholders of Prokom Software S.A. on 14 August 2002

Shareholder Number of shares | % in share capital |Number of votes at GSM| % of votas at GSM
Prokom Invesiments S.A. 3,535,096 26.26% 3,830,776 26.97%
Ryszard Kraure**) 1,828,682 13.58% 2,013,482 14.18%
Bank of New Yfork*) 1,560,393 11.5%% 1,560,383 10.99%
CU OFE BPH CU WBK™*") 600,000 4.46% 600,000 4.22%

“) The GDR 's depository

**) Mr. Ryszard Krauzs cwns 96.03% of the share capital and voles at the GSM of Prokom Investments S.A. which results in direct and indirect share of
38,8% in Prakam Software 5.A.'s share capital and 40.1% of votes al its GSM.
“) Holds 2,861 bonds convertible to 158,387 E series sharas. In case of conversion of all issued bonds Commercial Union OFE BPH CU WBK would
possess 798,387 shares of Prokom Software S.A. which would constifule 8.39% of the share capital end would enlitle to execute 798,387 votas at the
Campany's GSM (helng 5.14% of tha tolal number of voles).

Shareholders of Prokom Software S.A. on 15 May 2002

Shareholder Number of shares | % In share capital (Number of votes at GSM| % of votes at GSM
Prokom Investments S.A. 3,535,096 26.26% 3,830,776 26.97%
Ryszard Krauze™™) 1,828,682 13.58% 2,013,482 14.18%
Bank of New York*) 1,501,747 11.16% 1,501,747 10.57%
CU OFE BPH CU WBK**™") 600,000 4.46% 600,000 4.22%

*) The GDR 's deposilory

**) Mr. Ryszard Krauze owns 96.03% of the share capltal and voles sl the General Shareholders’ Meeting of Prokom invesimenla S.A. which rasults in direct
and indirect share of 38,8% in Prokom Software S.A.’s share capilal and 40.1% of voles al the General Sharesholders’ Meeting.

***) Holds 2,961 bbonds convertible to 198,387 shares. In case of conversion of all issued bonds Commercial Union OFE BPH CU WBK would possess
791,934 shares of Prokom Software S.A. which would constilule 5.35% of the share capilal and would entitle ta executs 781,834 voles at the Company's
Ganeral Sharehoidar's Mecting (being 5.09% of the tolal number of votes).

Changes in Prokom Software S.A.’s shares ownership structure:

the Bank of New York purchased Prokom Software S.A.'s shares and in effect it holds 1,560,393 shares
giving it the right to 11.59% of Prokom's share capital and 10.99% of the total number of votes at its
GSM.

on 26 April 2002 the Extraordinary General Shareholders' Meeting passed the resolution on the increase
of Prokom Software S.A.'s share capital from the amount not lower than PLN 13,534,524 and not higher
than PLN 14,934,524, that is by the amount of PLN 72,524 by the issue of 72,524 Series F shares
destined for the management staff of The Polished Group S.A. In order to fulfill the Company's
obligations arising from the contract concluded on the 30th September 1999 present sharaholders were
deprived of the pre-empti\)e right in taking up any of the new Series F shares. '
{(communigué of Prokom Software S.A. - RB/12/2002 dated 26 April 2002)
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on 1 July 2002 Prokom Internet S.A. headquartered in Gdynia (dependent by 85% of votes at the
General Shareholders' Meeting) had purchased from Mr. Grzegorz Pohorecki 19 shares in Safe
Computing Sp. z 0.0, at the nominal value of 100 PLN each share, for total amount of 1,800 PLN.
Purchased shares constitute 47.5% of share capital and votes at General Meeting of Safe Computing
Sp. z 0.0. After the transaction Prokem Internet S.A. owns shares constituting 100% of share capital and
votes at General Meeting of Safe Computing Sp. z 0.0. By this way Prokom Software S.A. indirectly
owns 95% of share capital and votes at the General Meeting of Safe Computing Sp. z o.0.

(communiqué of Prokom Software S.A, - RB/29/2002 dated 4 July 2002)

Besides described above, the deinant Company has no knowledge of any other changes in the structure of the

Company's ownership.

VIIIL

XL,

Changes in Prokom Software S.A.'s subsidiaries shares ownership structure:

in April 2002 Prokom Software S.A. sold to Combidata Pecland Sp. z o0.0. (subsidiary) 240,475 shares of
Multitrade S.A. of nominal value 1.00 PLN each share, constituting aftogether 89.4% of the share capital
and entitling o exercise the same number of votes at the General Shareholders' Meeting of Multitrade S.A.
For the total price of PLN 285 thousand Prokom Software S.A. sold all shares held in Multitrade S.A.
(communiqué of Prokom Scftware S.A. - RB/9/2002 dated 18 April 2002)

Changes in the ownership of Company’s shares or rights to the shares by the members of the
Supervisory Board and the Management Board.

30-06-2002 Increase / decrease 15-05-2002
Number of | Number of | Numberof | Number of | Number of | Number of
shares options shares optlons shares options
The Managerment Board 2,050,323 - - - 2,050,323 -
The Supervisory Board - - - - - _

Information about about legal suits or administrative proceedings pending against Prokom
Software $.A. or its subsidiaries regarding their liabilities or receivables.

In the 2™ guarter 2002 there were no pending lega! suits or administrative proceedings against Prokom
Software S.A. or its subsidiaries regarding their liabilities or receivables of combined value exceeding in
total 10% of Prokom Software S.A.’s shareholders’ equity.

Information about uncommon transactions between group companies of value exceeding EUR
500,000. ‘

All intercompany transactions between group companies were ordinary transactions concluded on usual
market conditions and were a result of regular operating activity of Prokom Software S.A. and its
subsidiaries.

Guarantees granted.

The combined value of guarantees granted by Prokom Software S.A. or its subsidiaries to a single entity
or its subsidiary did not exceed 10% of Prokom Software S.A.'s shareholders’ equity.
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XIL. Other information essential for the estimation of the Group’s performance and condition.

on 26 April 2002 the Extraordinary General Shareholders' Meeting passed resolutions on changing the
Statutes of Prokom Software S.A. affecting its Supervisory Board. Now it is composed of four members.
Mr. Ryszard Krauze appoints one Member of the Supervisory Board and its Chairman,

On 25 April 2002 Ms. Beata Stelmach handed in her resignation from her position as a member of
Prokom Software S.A.'s Superviscry Board. On 26 April 2002 the Supervisory Board of Prokom Software
S.A. appointed Ms. Beata Ste!mach to be the member of the Management Board,

On 26 April 2002 the Extraordinary General Shareholders’ Meeting appointed Mr. Marek Modecki to
become a new member of the Supervisory Board of Prokem Software S.A.

On 8 August 2002 the General Shareholders’ Meeting decides to change the §13.2 of the Company’'s
Statutes and give it the new wording: “The first Management Board shall be appointed by the General
Shareholders’ Méeting for a term of two years. The Members of each subsequent Management Board
shall be appwinted for individual terms of office. The individual term of office of each Management Board
Member is dependent on type of his position, and for the President of the Management Board it is 5
years, for the Vice-Presidant of the Management Board it is 2 years and for the Member of the
Management Board it is 1 year. A Member of the Management Board shall be dismissed by the
resolution of the Supervisory Board.”

On 8 August 2002, in accordance with the §18 of the Company’s Statutes and resolutions passed on by
the General Shareholdérs' Meeting of Prokom Software S.A., the Supervisory Board of 4™ term of office
was appointed in a following composition: Mrs Irena Krauze — Chairman of the Supervisory Board, Mr
Leszek Starosta, Mr Andrzej Karnabal and Mr Marek Modecki — Members of the Supervisory Board

On 8 August 2002the Supervisory Board of Prokom Software S.A. made an appointment of Management
Board of 4" term of office, which consists: Ryszard Krauze - President of the Management Board,
Tadeusz Dyrga - Vice President of the Management Board, Piotr Mondalski - Vice President of the
Management Board, Miroslaw Szturmowicz - Vice President of the Management Board, Krzysztof Jan
Wilski - Vice President of the Management Board, Bogdan Bartkowski - Member of the Management
Board, Jacek Duch - Member of the Management Board, Krzysztof Kardas - Member of the Management
Board, Tadeusz Kij - Member of the Management Board, Beata Steimach - Member of the Management
Board, Maciej Wantke - Member of the Management Board. The new Members of the Management
Board of Prokom Software S.A. are: Mr Tadeusz Kij, (who is responsible for IT systems designing
projects services and the mainteneace of those systems) and Mr Maciej Wantke (who is responsible for
preparing of IT projects).

Signature of the officer representing the Company

14 August 2002 Bogdan Bartkowski Member of the Board

date full name function ] signature

--------------------
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